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As I write, 2021 continues to present significant challenges for our 
members and many Australians. 

The restrictions and lockdowns which initially 
appeared effective in combating the COVID-19 
virus have proved less so against the latest 
variant, and many of us are now in stricter 
lockdowns than ever before. I would like to 
reassure you that the team at Aware Super is 
continuing to focus on you and your super, and 
that we are here to help when you need it. 

In good news for your super, I’m pleased to 
report that despite these challenges the year 
to 30 June 2021 produced some excellent 
investment returns – and this translates into 
strong growth in your super savings. 

Our Growth option, part of our default 
MySuper Lifecycle investment approach where 
most of our members were invested, returned 
18% for the year to 30 June 2021. 

Across all diversified options we’ve delivered 
strong 1-year returns, which is a fantastic 
result for our members, and testament to the 
rebounding nature of markets. However, it is 
long-term returns which are most important to 
the growth of your super, so I’m pleased that 
both our Growth and High Growth options 
were top-10 performers over 3,5 & 10 years.1

  Read more about the fund’s performance 
on page 6.

Great performance 
from your super in an 
extraordinary year. 

1  Returns for the Accumulation High Growth and Growth investment options were in the 
top 10 for the 3,5 and 10-year periods, as published in the Super Ratings Fund Crediting 
Rate Survey (SR25 High Growth (91-100) Index (approx. 25 funds)) and SR50 Balanced 
(60-76) Index (approx. 50 funds)) for 30 June 2021.  
Returns are net of investment fees, tax and implicit asset-based administration fees.  
Past performance is not a reliable indicator of future performance.
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Changes to superannuation
The Your Future Your Super reforms aim 
to improve our superannuation system – 
by providing more transparency around 
the performance of funds, calling out 
underperforming funds and ‘stapling’ Australians 
to their first super fund (unless they choose 
to change) to avoid the creation of multiple 
accounts and multiple fees for one person.

These changes are positive, but they do 
highlight the importance of consolidating your 
super into a fund that performs well. I’m  
pleased to confirm that Aware Super passed  
the performance test, and you can feel 
confident that our strong long-term 
performance is helping you retire with more,  
by growing your super savings. 

Doing well and doing good
One of the ways we aim to consistently offer 
strong long-term performance is by looking to 
the future and focusing on delivering returns 
which are sustainable going forward. 

This year marks the first anniversary of our 
Climate Change Portfolio Transition Plan – 
our plan to lower emissions in our portfolio, 
proactively invest in renewable energy and 
actively engage with the companies we 
invest in to encourage them to do the same. 

  Read about how we’re tracking on page 8.

It was also pleasing to be recognised as a 
top 10 Responsible Investment leader by 
the Responsible Investment Association 
Australasia. 

To help grow your super savings, we 
carefully manage a diversified portfolio of 
investments, which means a mixture of asset 
types. This year, shares performed well 
as the equity market rebounded, and our 
private equity, infrastructure and property 
asset classes also all performed strongly.

  Read more about these asset classes  
on page 14.

Supporting our members in more ways than one

Advice as 
part of your 
membership

Seminars and 
webinars

Award winning 
mobile app*

online 
projection tool

Estate 
planning 

Finally, we were really pleased to be 
acknowledged by our peers, chosen as Best 
Super Fund in Money magazine’s Best of the 
Best 2021 awards. 

You can take comfort knowing you’re with 
a fund that works hard to do its best for 
members – strong investment performance 
so you can retire with more, and help, advice 
and guidance so you can feel confident 
about your choices. 

*  Awarded Gold at the 2021 Sydney Design Awards 
for Digital – Expanded Service or Application.

Helping you retire with more
This year we announced enhancements to 
our default MySuper Lifecycle investment 
approach, where over 600,000, or 85% of 
our members are invested. Your age plays a 
big part in what you need from your super, 
so how it’s invested will now change even 
more as you get older. While you’re younger, 
you’ll be invested in assets for high growth. 
As you move through life, we’ll gradually add 
defensive assets. These can offer greater 
protection against market turns, giving you the 
comfort of knowing that we aim to safeguard 
your savings moving into retirement. 

  Read more on page 10. 

Local call 
centre
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You’re in a top 
performing fund1

Our 1-year returns are some of the highest we’ve witnessed in a 
financial year.

A remarkable year for 
financial markets
When the COVID-19 pandemic first swept across 
the world, investment markets were hit hard as 
global economies shut down. In response, many 
governments, including ours, introduced income 
support schemes, like JobKeeper, which helped 
stave off economic disaster while scientists 
worked to develop a vaccine.

The successful development of an effective 
vaccine allowed for easing of restrictions, 
and economies began to reopen. Better than 
expected economic growth and low interest 
rates were positive factors which pushed the 
share market to historic highs and helped drive 
the strong performance our members have 
enjoyed this year. 

Strong positive returns 
for members nearing or in 
retirement. 

Our retirement strategies 
worked hard for you
We also saw strong positive returns for most 
of our options in investment strategies used 
by members nearing or in retirement. Our 
Retirement Income Stream Growth option 
returned 19% and the Balanced Growth option 
13% to 30 June 2021. Members can take 
comfort that these options are also top-10 
performers over 5 and 10-year periods.3

1  Aware Super Accumulation High Growth, Growth and Balanced Growth are top 10 performers over 3, 5, 7 and  
10 year periods to 30 June 2021. SuperRatings Fund Crediting Rate Survey, 30 June 2021. High Growth: SR25 High 
Growth (91-100) Index; median returns, 10 years: 10.1%p.a., and 5 years: 10.9%p.a.; approximately 25 funds. Growth: 
SR50 Balanced (60-76) Index; median returns, 10 years: 8.3% p.a., and 5 years: 8.7%p.a.; approximately 50 funds. 
Balanced Growth: SR25 Conservative Balanced (41-59) Index. 

2  The transition to the MySuper Lifecycle approach was completed in September. To read more about MySuper 
Lifecycle go to page 10 or aware.com.au/lifecycle.

3  Aware Super Retirement Income Stream Growth and Balanced Growth options are top 10 performers over 5, 7 and 
10 year periods to 30 June 2021. SuperRatings Pension Fund Crediting Rate Survey, 30 June 2021. Growth returned 
5 years: 10.6%p.a., 7 years: 9.4%p.a., 10 years: 9.9%p.a., SRP50 Balanced (60-76) Index. Balanced Growth returned  
5 years: 8.2%p.a., 7 years: 7.6%p.a., 10 years: 8.2%p.a., SRP25 Conservative Balanced (41-59) Index.

Aware Super’s latest investment returns: aware.com.au/returns. Investment returns are not guaranteed, past 
performance is not an indicator of future performance.
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Exceptional 1-year returns1 Top-10 performance over 5 and 10 years1

Great 1-year returns
1-year returns for members in our diversified 
options were positive this year, who benefited 
from the economic rebound. 

The options in our enhanced default MySuper 
Lifecycle approach2 – High Growth, Growth and 
Balanced Growth – returned 23%, 18% and 12% 
respectively for the year ending 30 June 2021.

And strong long-term 
performance
Long-term performance is what is most 
important for our members’ retirement savings 
and over the longer periods of 5 and 10 years 
we have also delivered top-10 performance to 
members, helping you retire with more.1 

Median Median
Median Median

http://aware.com.au
http://aware.com.au/lifecycle
http://aware.com.au/returns
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Aware Super believes climate change is a significant risk to the planet, our 
investment portfolio and ultimately our members’ retirement outcomes.

To address this risk, we launched our Climate Change Portfolio Transition Plan (Transition Plan) last year. 
It’s a framework of recommendations and targets that will focus our efforts over the short, 
medium and long terms to achieve net zero emissions by 2050. 

Members ask us how top investment performance is compatible  
with investing in ways that address climate change.

At Aware Super we believe that climate change is a significant risk to 
our investment portfolio, so managing climate risk is one of the ways 
we aim to deliver long-term sustainable returns to our members.
Liza McDonald, Head of Responsible InvestmentOur Climate 

Change Portfolio 
Transition Plan 

Key targets

Invest $1bn in opportunities 
to support a low carbon 
economy

45% $1bn
To achieve medium-term 
emissions reduction of 45% 
from our portfolio by 2030

30% 
To achieve a minimum 30% 
reduction in emissions from our 
listed equities portfolio by 2023

Aware Super has committed to achieving net zero in our 
investment portfolio by 2050. 

How we’re tracking
Significant progress has been made over the last year or so. Some highlights include:

• Divesting from thermal coal 

• 45% emissions intensity reduction across our share portfolios, which is greater than the  
goal of 30% by 2023 we set out to achieve

• Committing approximately $1bn in renewables and low-carbon technology
• Using our ownership rights to get voluntary commitment from some of the world’s highest 

emitters to create low-carbon strategies.

These achievements are only a small part of what we’re doing to address climate change.  

For a full list of our Transition Plan’s targets and actions, get 
your copy of our report at aware.com.au/climate-change.

http://aware.com.au
http://aware.com.au/climate-change
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When you’re young, it may make sense to seek high returns – even if this means 
taking on some extra risk – because you have time to ride out market ups 
and downs and to help recover from any short-term losses. As you approach 
retirement, preserving what you have, and doing what you can to minimise the 
amount you might lose if markets fall, becomes much more important. At this 
stage you have less time to make up any losses, and if you’re not working, less 
ability to contribute more to your super. 

Recent improvements to our MySuper Lifecycle investment approach mean that if you’re 55 and 
under and you have not chosen an investment option, you will be invested in our High Growth option, 
not our Growth option. And that’s great news for growing your super savings – because historically 
our High Growth option has had higher returns than our Growth option.*

The chart below shows how the High Growth option compares to our peers and to our Growth 
option over the past 10 years.

  For more information about how we tailor your investments as you near retirement  
go to aware.com.au/lifecycle

Our High Growth 
option was the  
top-performer over  
3, 5 and 10 years^

+$30,000

Compared to 
Peer Median 
High Growth

Compared to 
Aware Super 

Growth
+$22,000

+$10,000

+$19,000

+$14,000

+$6,000

 Age 25     Age 35     Age 45

*    The transition to the MySuper Lifecycle approach was completed in September. Please see website for more 
information, including historical returns for all investment options.

**   The chart is based on a typical Aware Super female member with median balances as at 1 July 2011, age 25 
($14,000), 35 ($58,000) and 45 ($87,000) and average superannuation guarantee and voluntary contributions. 
Admin fees are $52 + 0.15% in today’s dollars. Results are shown in today’s dollars discounted by historical 
AWOTE. Investment returns are for the period from June 2011 to June 2021. Peer median data is sourced from 
SuperRatings SR25 High Growth (91-100) Index. Past performance is not a reliable indicator of future performance. 

^   Before deciding if this is right for you consider the PDS on our website. Issued by Aware Super Pty Ltd ABN 11 
118 202 672, AFSL 293340. Returns for the Aware Super MySuper – Lifecycle High Growth are ranked number 1, 
for the 3 (224 options), 5 (215 options) and 10 (118 options) year periods ending 30 June 2021, SuperRatings Fund 
Crediting Rate Survey (Default Options Index approx. 200 options). Past performance is not a reliable indicator of 
future performance and should not be the sole factor when considering if Aware Super is right for you.

A lifecycle investment approach 
to help you retire with more 

At Aware Super we’re lucky to have a large, well-resourced and experienced investment 
team. We are confident that our MySuper Lifecycle investment approach will deliver 
better outcomes to our members in retirement – by focusing on growing their super 
when they’re young and protecting and preserving their balance as they near retirement. 

Jacki Ellis, Portfolio Manager, Retirement Strategy

Our investment experts understand this very 
well and tailor how money is managed for our 
members. In fact, it’s one of the reasons we 
enhanced our Lifecycle investment approach 
for our default MySuper option – to make sure 
our members’ super is managed in a way that 
best suits their age and stage of life.

All our default members have  
now been switched to our 
enhanced MySuper Lifecycle 
investment approach 

Nearing, or in retirement? 
And if you’re nearing or in retirement, you have different priorities compared with someone 
younger and just starting out. How your super is managed should be different too. We’ve 
identified three key stages of your superannuation horizon, helping you strike a better balance 
between risk and return to suit your age.

How much extra you could have for your retirement if you’d been 
invested in High Growth for the 10 years to 30 June 2021.**

http://aware.com.au
http://aware.com.au/lifecycle
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It’s a common question. And there’s no easy answer, for the 
simple reason that everyone’s personal financial circumstances 
and goals are very different.

The amount of super you’ll need to retire with depends on your personal circumstances, 
financial resources (both inside and outside super) and the lifestyle you have now and 
want in retirement. Knowing how much you can afford to retire on gives you a clear 
goal to aim for when it comes to your super and savings decisions.

   

You might know what your super balance is now, but do  
you know how much you’ll have and how much you’ll  
need in retirement?

Project your retirement income with our online tool, explorer, 
at aware.com.au/explorer

Do you have enough 
super to retire with?

†   These numbers are slightly lower than ASFA’s estimates because of the differences in projection assumptions. 
Our specifically designed investment approach aims to safeguard our members’ retirement savings from the 
impact of large market falls when they are close to, or in retirement.

*   Based on March 2021 rates published by ASFA at www.superannuation.asn.au/resources/retirement-standard
^   Based on Aware Super’s estimate (rounded) at age 67. This assumes entitlement to the Age Pension and 

homeownership. The future price inflation, salary growth and deflator assumptions used for the calculation 
are reflective of our outlook appropriate for our membership.

What sort of retirement will your super give you?
The lump sum required to support a comfortable lifestyle can vary from person to person. 
Aware Super estimates that our single members need about $400,000 and couple 
members about $500,000 at age 67 to finance a comfortable lifestyle in retirement. 

  For more information on what to consider when working out how much is 'enough'  
for your retirement go to aware.com.au/plan

Modest 
Lifestyle

Comfortable 
Lifestyle

SingleSingle

SingleSingle

CoupleCouple

CoupleCouple
$44,412$28,254

$400,000$70,000

$500,000$70,000

$62,828$40,829

Lump sum needed at retirement^

Annual income*

Budget assumes

l  Entitlement to age pension

l  Own your own home

l  Good health

l  Drawdown of capital

http://aware.com.au
http://aware.com.au/explorer
http://www.superannuation.asn.au/resources/retirement-standard
http://aware.com.au/plan
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Spotlight on your 
star investments 

Your investments are working hard to give you strong long-term returns.

Listed purchase of  
the Australian company, 

which owns a 100% 
interest in Kingsford  

Smith Airport. 

*   Returns reflect the investment portfolio of assets. Returns may be different for the Diversified SRI portfolio 
given assets are excluded based on an SRI criteria. Please refer to the latest Member Booklet on our website 
for more information. Investment returns are not guaranteed. Past performance is not a reliable indicator of 
future performance.

To help grow your super savings, we manage 
a diversified portfolio, which means investing 
in a mixture of different types of assets. For 
the year to 30 June 2021, shares (Australian 
and International equities) had high returns 
as share markets rebounded strongly from 
COVID-19-related lows. But for members in 
our diversified options, other investments also 
helped to deliver great, positive returns.

Land Registry Services
NSW LRS and VLRS provide  

land and property titling services 
for property owners, financial 
institutions, conveyancers and 

government agencies.

Almond Orchards
 A direct investment in  

5 almond orchards  
across NSW,  
SA and Vic.

A national US hospice and 
palliative care platform, 
invested through our 
investment manager  
Webster Partners. 

An integrated business 
management, payment  
acceptance, marketing  

technology, and customer 
engagement solution 
to help service-based 

businesses. 

Prime industrial and 
logistics facility in 

Sydney.

Bankstown and  
Camden Airports

Leading general aviation 
and recreation airports 

in Western Sydney. 

A graphic design platform, 
invested through our 
investment manager 

Blackbird. 

Infrastructure 
 and real assets 

Positive performance was led by strong capital 
growth in our direct investments with an increased 

investor interest for leased agricultural land and 
higher than expected performance through  

COVID volatility. 

 Helping grow your retirement savings over the 
long term, this asset class has delivered an  

average annual return of over 11% 
for the 5-year period to 

30 June 2021*.

Property 
Our industrial and residential investments  
were strong performers for the year. A few 

years ago we made the decision to reduce our 
investment in the retail sector, which meant we 
were not as affected by the poor performance 

of retail during COVID. 

Helping grow your retirement savings over the 
long term, unlisted property investments 

have delivered an average annual 
return of over 11% for the 5-year 

period to 30 June 2021*.

Private Equity 
Our Private Equity asset class  

performed very well throughout the year, 
with investments in Information Technology 
and Healthcare companies thriving in the 

current environment. 

 Helping grow your retirement savings over 
the long term, the Private Equity asset class 

has delivered an average annual return 
of around 15% for the 5-year period 

to 30 June 2021*.

http://aware.com.au
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We’re here to help when you need it

Tools to help plan your future

Book an appointment online at
aware.com.au/advice
or call us on 1800 620 305
8.15am to 8.15pm (AEST) Monday to Friday

You can also visit an advice
centre location near you.
Find your closest at
aware.com.au/contact

Professional financial advice 
It’s never too late or early to start planning for 
your retirement. When you need advice, we want 
to help in a way that works for you.

aware.com.au/financialadvice

 Discover and learn
Plan your way to retirement with some simple tools 
and resources to help you move into retirement 
with confidence.

aware.com.au/plan

Super & retirement income calculator
explorer lets you see how your super is tracking 
today and how much the retirement lifestyle you 
want could cost.

aware.com.au/explorer

Webinars
Attend an online presentation and ask questions about  
your super and retirement that are important to you.

aware.com.au/webinars

Why is advice important?
It’s never too soon or too late to get expert 
advice. We can help you understand how 
to grow your super faster, maximise your 
retirement benefits and minimise your tax.

Expert super advice
When and how you want it

How does the advice  
process work?
Everything you need to know about how the 
advice process works, starting with what you 
need to do to prepare and how to make sure 
you get the most from your time with us.

  Find out more at aware.com.au/getadvice

Advice at no extra cost  
for members
As an Aware Super member you  
can get guidance and simple  
personal advice on your account at  
no extra cost.

Fee for more complex advice
Fees may be payable for more complex 
types of personal advice. Once your 
financial planner understands your 
requirements, any fee that may apply 
will be clearly explained to you – so you 
can decide if you wish to proceed.

Commission-free zone!
Our financial planners are authorised 
to provide advice by Aware Financial 
Services, our financial planning 
business. They receive a salary, so they 
never take commissions from you! 

What does advice cost?

Financial planning services are provided by our financial planning business, Aware Financial Services Australia 
Limited, (ABN 86 003 742 756, AFSL No. 238430). 

http://aware.com.au
http://aware.com.au/advice
http://aware.com.au/contact
http://aware.com.au/financialadvice
http://aware.com.au/plan
http://aware.com.au/explorer
http://aware.com.au/webinars
http://aware.com.au/getadvice
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 Changes to superannuation from 1 July 2021
We summarise the key changes to super that you need to know.

• The superannuation guarantee (SG) increased 
from 9.5% to 10% and is scheduled to increase 
0.5% each year until it reaches 12%.

• The annual cap for before-tax (concessional) 
contributions increased from $25,000 to 
$27,500. If eligible, you may be able to carry 
forward and use any unused cap amounts up 
to five years. This cap includes the 10% SG 
from your employer.

• The cap on after-tax (non-concessional) 
contributions is now $110,000 (across all your 
super funds) per year if you have a total super 
balance of less than $1.7 million as at 30 
June of the previous financial year. If you’re 
under 67 on 1 July, you can bring forward up 
to two years of future contributions, which is 
equivalent to a cap of up to $330,000 over 
three years. The full three-year bring forward 
cap only applies if your total super balance 
was less than $1.48 million. 

Important  
information  
about your  
super 

 For more information visit aware.com.au/factsheets

• The general transfer balance cap (TBC) 
is a lifetime limit on the total amount of 
superannuation that can be transferred 
into retirement phase income streams. 
Previously the TBC was set at $1.6 million. 
If you’re starting a new pension on or after 
1 July 2021, you’ll have a personal TBC of 
$1.7 million. Everyone has their own personal 
TBC, visit ato.gov.au to find out what cap 
applies to you.

• The work test threshold has been raised 
from age 65 to 67. This means from 1 July 
2020, if you’re under 67, you can make  
after-tax contributions without having to 
meet the work test. 

• The temporary 50% reduction to minimum 
pension payments has been extended to  
30 June 2022 for members with a Retirement 
Income Stream account (RIS) or a Transition 
to Retirement Income Stream account (TRIS). 

 Federal Budget 2021
The Government proposed a number of changes to superannuation in this year’s  
Federal Budget, including:

• removal of the $450 super threshold 

• measures to help first home buyers save more for their first home 

• lowering the age of eligibility for downsizer contributions.

The Your Future, Your Super measures to reduce multiple fees and address  
underperforming super funds were legislated in June this year.

  For more information visit aware.com.au/blog/federal-budget-2021

SuperNews | Spring 2021

http://aware.com.au
http://aware.com.au/factsheets
http://ato.gov.au
http://aware.com.au/blog/federal-budget-2021


20 21

SuperNews | Spring 2021

aware.com.au   |   13AWARE   |   enquiries@aware.com.au

Your investment fees
Investment fees can be broadly split into three 
categories:

    Management fees and costs, which include 
fees paid to investment managers to manage 
money, costs of the Aware Super Investment 
team, the management/trustee fee, and 
other expenses associated with managing 
the fund’s investments such as custody fees.

    Performance-related costs, which are 
performance fees paid to investment 
managers.

    Transaction costs. These fees and costs 
are paid from the assets of the investment 
option and underlying investment portfolios 
before unit prices and investment returns are 
calculated.

Investment fees vary from year to year and cannot 
be precisely calculated in advance. The amounts 
shown under the heading 2021 in Tables 1 and 
2 are the fees and costs calculated for the 12 
months to 30 June 2021. In future, the amount 
you pay will depend on the option(s) you choose, 
and the fees and costs incurred by the trustee in 
managing that option. Investment fees for most 
investment options for the 2020-21 year were 
different from that of the previous year. 

Here’s a summary of the changes. 
• The investment fees for the single asset 

class investment options were generally 
lower than, or in line with, the previous year.

• The management fees and costs, and 
transaction costs of the diversified 
investment options were generally lower 
than, or in line with, the previous year. The 
increased size and scale of our fund helped 
to reduce these costs despite a volatile year 
in investment markets.

• Performance-related costs increased for the 
diversified investment options and, in some 
cases, increased significantly.

• Where total investment fees for the 
diversified investment options were higher, 
this was mostly due to an increase in 
performance-related costs. 

  Update on your products and investments 

Tables 1 and 2 show the total investment fees 
broken down into these categories.

Performance-related costs
While Aware Super does not charge performance 
fees, we have performance fee arrangements 
with certain investment managers. Under these 
arrangements, performance fees are paid if the 
manager delivers performance above an agreed 
level. As these fees are dependent on the 
performance of the underlying managers, they  
can vary from year to year.
However, most of these performance fees are 
accrued and only paid on the realisation of an 
investment, so it’s possible not all these costs  
will end up getting paid.
The strong returns in FY2020-21 resulted in an 
increase in performance-related costs, particularly 
for options with higher allocations to unlisted 
asset classes such as private equity, property and 
infrastructure and real assets. More than half of 
the performance-related costs in the High Growth, 
Growth and Balanced Growth options were driven 
by the private equity asset class, which returned 
over 35% for the year to 30 June 2021 for these 
options. 

  Please see page 14 for some of our top 
performing investments for the year.

Performance fee arrangements are common for 
these asset classes and it would be difficult to 
access certain investment opportunities without 
having performance fee arrangements in place 
with our investment managers. Performance fees 
can be used to align the investment outcomes of 
our members with the interests of our investment 
managers, by giving them an incentive to deliver 
strong performance. In other words, they get paid 
more when performance is high.
While we try to keep our fees and costs as low as 
possible, we believe investments in these asset 
classes are important as they help to diversify risk 
and enhance returns for our members over the long 
term (even after taking into account the total  
fees paid).

Table 1: Accumulation and Transition to Retirement Income Stream – estimated investment 
fees (% per year)

Table 2: Retirement Income Stream – estimated investment fees (% per year)

Investment option
Management fees 

and costs % pa
Performance-related 

costs % pa
Transaction  
costs % pa

Total investment 
fees % pa2 

20201 2021 20201 2021 20201 2021 20201 20212

High Growth 0.61% 0.53% 0.22% 0.38% 0.09% 0.08% 0.92% 0.99%
Growth 0.56% 0.49% 0.22% 0.34% 0.09% 0.07% 0.87% 0.90%
Diversified Socially 
Responsible Investment

0.52% 0.42% 0.07% 0.09% 0.06% 0.06% 0.65% 0.57%

Balanced Growth 0.52% 0.44% 0.15% 0.30% 0.07% 0.07% 0.74% 0.81%
Conservative Growth 0.44% 0.32% 0.09% 0.09% 0.04% 0.04% 0.57% 0.45%
Australian Equities 0.13% 0.11% 0.00% 0.00% 0.00% 0.01% 0.13% 0.12%
Australian Equities 
Socially Responsible 
Investment

0.29% 0.29% 0.00% 0.00% 0.05% 0.04% 0.34% 0.33%

International Equities 0.15% 0.12% 0.00% 0.00% 0.03% 0.01% 0.18% 0.13%
Property 0.54% 0.41% 0.25% 0.34% 0.16% 0.14% 0.95% 0.89%
Australian Fixed Interest 0.14% 0.12% 0.00% 0.00% 0.00% 0.00% 0.14% 0.12%
International Fixed 
Interest

0.37% 0.36% 0.00% 0.00% 0.00% 0.00% 0.37% 0.36%

Cash 0.02% 0.03% 0.00% 0.00% 0.00% 0.00% 0.02% 0.03%
1   The 2020 investment fees in the table reflect the estimated fees and costs for each investment option for the 12 months  
to 30 June 2020, apart from the Management fee which was introduced on 1 April 2020 and forms part of “Mangement 
fees and costs”.

2  An estimate of implicit transaction costs, borrowing costs and property operating costs are not included in these amounts and 
are shown in the PDS dated 1 November 2021 which will be available on our website aware.com.au from 1 November 2021.

 
   

Investment option
Management fees 

and costs % pa
Performance-related 

costs % pa
Transaction  
costs % pa

Total investment 
fees % pa 

2020 2021 2020 2021 2020 2021 2020 20211

High Growth2 0.47% 0.43% 0.21% 0.58% 0.09% 0.08% 0.77% 1.09%
Growth2 0.44% 0.40% 0.21% 0.49% 0.09% 0.07% 0.74% 0.96%
Diversified Socially 
Responsible Investment

0.38% 0.37% 0.07% 0.10% 0.06% 0.06% 0.51% 0.53%

Balanced Growth2 0.40% 0.36% 0.15% 0.44% 0.07% 0.07% 0.62% 0.87%
Conservative Growth 0.33% 0.21% 0.09% 0.09% 0.04% 0.04% 0.46% 0.34%
Australian Equities 0.07% 0.05% 0.00% 0.00% 0.00% 0.01% 0.07% 0.06%
Australian Equities 
Socially Responsible 
Investment

0.20% 0.20% 0.00% 0.00% 0.05% 0.04% 0.25% 0.24%

International Equities 0.08% 0.06% 0.00% 0.00% 0.03% 0.01% 0.11% 0.07%
Property 0.48% 0.35% 0.24% 0.34% 0.15% 0.14% 0.87% 0.83%
Australian Fixed Interest 0.08% 0.06% 0.00% 0.00% 0.00% 0.00% 0.08% 0.06%
International Fixed 
Interest

0.27% 0.27% 0.00% 0.00% 0.00% 0.00% 0.27% 0.27%

Cash 0.03% 0.03% 0.00% 0.00% 0.00% 0.00% 0.03% 0.03%
Defined Benefits 0.34% 0.32% 0.16% 0.52% 0.06% 0.06% 0.56% 0.90%

1   An estimate of implicit transaction costs, borrowing costs and property operating costs are not included in these amounts and  
are shown in the PDS dated 1 November 2021 which will be available on our website aware.com.au from 1 November 2021. 

2  The fees shown are the same for MySuper Lifecycle and Choice members. 

http://aware.com.au
http://aware.com.au
http://aware.com.au


22 23

SuperNews | Spring 2021

aware.com.au   |   13AWARE   |   enquiries@aware.com.au

Important changes to your investment options

As part of our investment approach, we undertake a yearly review of our 
investment options to make sure they are appropriate for market conditions and 
the investment outlook. As part of our review this year, there are some changes to 
the investment objectives and asset allocations of your investment options. These 
will come into effect on 30 September 2021 and apply to the following products: 

• Accumulation*  

• Retirement Income Stream 

• Transition to Retirement Income Stream

* Personal Super, Employer-sponsored Super, Ambulance Officers’ Super and Police Blue Ribbon Super.

Changes to the return objectives 
Every investment option has an investment objective, which is the desired investment outcome for 
the option, reflecting the current investment environment and investment mix.

The investment objectives below will change on 30 September 2021. There are no objective 
changes to our other investment options. 

Current objective  Objective from 30 September 2021 

Cash To outperform the returns of the 
Bloomberg AusBond Bank Bill Index, 
over rolling 12-month periods,  
before taking into account fees, 
costs and tax.

To meet or exceed the return of the 
Bloomberg AusBond Bank Bill Index, over 
rolling 12-month periods, before taking 
into account fees, costs and tax.

International  
fixed income 

To track the return of the Bloomberg 
Barclays Global Aggregate Float-
Adjusted Index (100% hedged) in 
Australian dollars, before taking into 
account fees, costs and tax.

To track the return of the Bloomberg 
Barclays Global Aggregate Float-
Adjusted ex-CNY Index (100% hedged) 
in Australian dollars, before taking into 
account fees, costs and tax.

Property To outperform a combined 
index, namely the FTSE EPRA/
NAREIT Developed Rental Index 
Net Dividends Reinvested (100% 
hedged) in Australian dollars and CPI 
+ 5% p.a. over rolling 5-year periods, 
before tax and after taking into 
account fees and costs.

To outperform a weighted index – namely 
65% to the FTSE EPRA/NAREIT Developed 
Rental Index Net Dividends Reinvested 
(100% hedged) in Australian dollars and 
35% to CPI + 5% p.a. – over rolling 5-year 
periods, before tax and after taking into 
account fees and costs.

Changes to the asset allocations
We have changed the name ‘income’ assets to ‘defensive’ assets to align with terminology 
commonly being used across the industry. 

Historically we have classified our asset classes as having either growth or defensive (income) 
characteristics only. From 30 September 2021 we’ll update our classifications to reflect that 
some asset classes, such as property, and infrastructure and real assets, can have both growth 
and defensive characteristics. 

As a result of this reclassification, the overall growth and defensive target allocation for the High 
Growth option has changed, as shown in the table below. Note that even though the growth 
target allocation has fallen, we have modestly increased our equities exposure.

High Growth option
Current From 30 September 2021

Target Range Target Range

Growth 92% 72%-100% 88% 68%-100%

Defensive 8% 0%-28% 12% 0%-32%

There are no other changes to the investment option growth and defensive target asset 
allocations. 

Strategic asset allocations (SAA)
Our members’ first investment approach aims to help you save more for your retirement. 

We have made some changes to the Accumulation and Transition to Retirement Income Stream 
Balanced and Conservative Growth investment options to help you meet your goals. These 
options will now have a growth focus in all of the underlying asset classes to help you maximise 
your super savings during your accumulation years. The High Growth and Growth options 
already have a growth focus in all of their underlying asset classes.

http://aware.com.au
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Diversified options – Accumulation and Transition to Retirement Income Stream

We have modestly increased our listed equities exposure, with a corresponding decrease in the liquid 
alternatives and cash/fixed income asset classes, as illustrated in the table below. The + or – numbers 
within brackets in the SAA columns in the table below represent the change from the previous SAA 
for each option.

High  
Growth* Growth*

Balanced  
Growth*

Conservative 
Growth

Diversified  
SRI

Strategic asset allocations – from 30 September 2021

SAA Range SAA Range SAA Range SAA Range SAA Range

Australian 
equities

25% 
(+1.5%) 15%-36% 21.5% 

(+2.5%) 11%-32% 15% 
(+1%) 5%-25% 6%  

(+1%) 0%-16% 21.5% 
(+1.5%) 11%-32%

International 
equities

42% 
(+1%) 32%-52% 35% 

(+4%) 25%-45% 24.5% 
(+2.5%) 14%-35% 10% 

(+2%) 0%-20% 35.5% 
(+2.5%) 25%-46%

Private  
equity

8% 0%-28% 6% 0%-26% 5% 0%-25% 0% 0%-20% 6% 0%-26%

Infrastructure 
and real  
assets

9% 0%-29% 9% 0%-29% 8% 0%-28% 6% 0%-26% 9% 0%-29%

Property 7% 0%-27% 7% 0%-27% 8% 0%-28% 6% 0%-26% 7% 0%-27%

Liquid 
alternatives 
(Growth)

1% 
(-2%) 0%-21% 1%  

(-2%) 0% - 21% 1%  
(+1%) 0%-21% 0% 0%-10% 0% 0%-10%

Liquid 
alternatives 
(Defensive)

0% – 0% – 0% 
(-4%) 0%-20% 0% 0%-20% 0% 0%-20%

Credit  
income

3% 0%-23% 5% 0%-25% 7% 
(-3%) 0% – 27% 4% 0%-24% 5% 0%-25%

Fixed  
income

0% 0%-10% 10% 0%-25% 17% 0%-35% 20% 
(-5%) 0%-45% 10% 0%-25%

Cash 4.5% 
(-0.5%) 1%-15% 5.5% 

(-4.5%) 1% – 45% 14.5% 
(+2.5%) 1%-60% 48% 

(+2%) 1%-85% 6% 
(-4%) 1%-45%

Currency 
exposure

27% 
(-2%) 0%-52% 22% 0%-45% 16% 0%-35% 6% 0%-20% 22% 

(-2%) 0%-46%

* The High Growth, Growth and Balanced Growth options are part of our MySuper Lifecycle approach. 

Diversified options – Retirement Income Stream 

We have modestly increased our equities exposure, including an increase in private equity, with a 
corresponding decrease in our liquid alternatives, credit income and cash/fixed income exposures 
where appropriate for each option, as illustrated in the table below. The + or – numbers within brackets 
in the SAA columns in the table below represent the change from the previous SAA for each option.

High  
Growth Growth

Balanced  
Growth

Conservative 
Growth

Diversified 
SRI

Strategic asset allocations – from 30 September 2021

SAA Range SAA Range SAA Range SAA Range SAA Range

Australian 
equities

29% 19%-39% 24.5% 
(+1.5%) 14%-35% 16.5% 

(+0.5%) 6%-27% 7%  
(+1%) 0%-17% 17% 

(+1%) 7%-27%

International 
equities

38.5% 
(-1.5%) 18%-49% 32% 

(+2%) 22%-42% 21.5% 
(-1%) 11%-32% 9%  

(+2%) 0%-19% 23% 
(+0.5%) 13%-33%

Private  
equity

8% 
(+4%) 0%-28% 6% 

(+3%) 0%-26% 5% 
(+2.5%) 0%-25% 0% 0%- 20% 5% 

(+2.5%) 0%-25%

Infrastructure 
and real  
assets

9% 0%-29% 9% 0%-29% 8% 0%-28% 6% 0%-26% 8% 0%-28%

Property 7% 0%-27% 7% 0%-27% 8% 0%-28% 6% 0%-26% 8% 0%-28%

Liquid 
alternatives 
(Growth)

1% 
(-2%) 0%-21% 1%  

(-2%) 0%-21% 0% 0%-10% 0% 0%-10% 0% 0%-10%

Liquid 
alternatives 
(Defensive)

0% – 0% – 4% 0%-24% 0% 0%-20% 0% 0%-20%

Credit  
income

3% 0%-23% 5% 0%-25% 7% 0%-27% 4% 0%-24% 7% 
(-3%) 0%-27%

Fixed  
income

0% 0%-10% 10% 0%-25% 17% 0%-35% 20% 
(-5%) 0%-45% 17% 

(-2%) 0%-35%

Cash 4.5% 
(-0.5%) 1%-15% 5.5% 

(-4.5%) 1%-45% 13% 
(+1%) 1%-60% 48% 

(+2%) 1%-85% 15% 
(+1%) 1%-60%

Currency 
exposure

25% 
(-3%) 0%-49% 20% 

(-1%) 0%-42% 14% 
(-2%) 0%-32% 6%  

(+1%) 0%-19% 14% 
(-2%) 0%-33%

http://aware.com.au
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Single Asset Class options – Accumulation, Transition to Retirement Income Stream 
and Retirement Income Stream
We have included a range for Cash in each of these options to indicate there may be a small 
allocation to cash at any time, in order to efficiently manage the portfolio. We’ve also included 
the listed and unlisted property weightings for the Property option, following member feedback. 

Australian Equities
Australian Equities Socially 

Responsible Investment (SRI)

Current From 30 September 
2021

Current From 30 September 
2021

SAA Range SAA Range SAA Range SAA Range
Australian 
equities 100% n/a 100% 95%-100% 100% n/a 100% 95%-100%

Cash n/a 0% 0%-5% n/a 0% 0%-5%

International Equities

Current From 30 September 2021
SAA Range SAA Range

Australian equities 100% n/a 100% 95%-100%
Cash n/a 0% 0%-5%
Currency exposure 100% n/a 100% 95%-100%

Australian Fixed Interest International Fixed Interest

Current From 30 September 
2021

Current From 30 September 
2021

SAA Range SAA Range SAA Range SAA Range
Australian  
Fixed Income* 100% 80%-100% 100% 80%-100% n/a n/a

International  
Fixed Income** n/a 0%-20% 0% 0%-20% 100% n/a 100% 95%-100%

Cash n/a 0% 0%-5% n/a 0% 0%-5%
Currency exposure 0% 0%-5% 0% 0%-5% 0% 0%-5% 0% 0%-5%

* A sub-strategic asset allocation of Fixed income.
Property

Current From 30 September 2021
SAA Range SAA Range

Property 100% n/a n/a
Listed property* n/a 65% 0%-100%
Unlisted property* n/a 35% 0%-100%
Cash n/a 0% 0%-5%
Currency exposure 0% 0%-5% 0% 0%-5%

 * A sub-strategic asset allocation of Property.

MySuper Lifecycle investment approach
The High Growth, Growth and Balanced Growth options are part of our MySuper Lifecycle 
investment approach. As such, the changes described in the section ‘Strategic asset allocations’ 
affect some of the MySuper Lifecycle stages as the underlying options are changing. 

The High Growth option’s growth and defensive target allocation is also changing. This means 
some of the MySuper Lifecycle approach stages will also change, as shown in the table below.

Stage  Current From 30 September 2021

Target Target

Grow 55 
Growth 92% 88%
Defensive 8% 12%

Manage 56 
Growth 89% 85%
Defensive 11% 15%

Manage 57 
Growth 85% 83%
Defensive 15% 17%

Manage 58 
Growth 82% 80%
Defensive 18% 20%

The Standard Risk Measure (SRM) and estimated number of negative annual returns over any 
20-year period have changed for ‘Manage 64’, one of the MySuper Lifecycle stages, as a result of 
changes to the strategic asset allocations in the underlying options.

The SRM is based on industry guidance and shows an investment option’s risk band and label. 
This allows you to compare options that are expected to deliver a similar number of negative 
annual returns over any 20-year period.

Standard Risk Measure (SRM) Estimated Number of Negative Annual 
Returns over any 20-Year Period

Stage Current From 30 September 
2021

Current From 30 September 
2021

Manage 64 4: Medium 5: Medium to high 2 to less than 3 3 to less than 4

The updated MySuper Lifecycle investment profiles, including the effective positioning, target 
asset allocations and standard risk measures from the underlying options, are available at  
aware.com.au/lifecycle.

http://aware.com.au
http://aware.com.au/lifecycle


Here’s what you’ll love about the app:

• View your super balance, contributions  
and fees 

• View your investment performance 

• Estimate your future super balance with 
explorer, our super and income projection 
calculator

• Find and combine your super

And so much more...

Track, manage and 
help to grow  
your super  

*   Awarded Gold at the 2021 Sydney Design Awards for Digital – 
Expanded Service or Application. 

Apple is a trademark of Apple Inc., registered in the U.S. and other 
countries. App Store is a service mark of Apple Inc. Google Play  
and the Google Play logo are trademarks of Google Inc. Android  
is a trademark of Google LLC. Issued by Aware Super Pty Ltd  
ABN 11 118 202 672, AFSL 293340.
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Important information
Personal advice requires the provider to act in the client’s best interests and take into 
account the client’s circumstances. These rules do not apply to general advice. This 
communication contains general advice only and no personal advice. We have not taken 
into consideration any of your objectives, financial situation or needs or any information we 
hold about you when providing this general advice. Further this communication does not 
contain, and should not be read as containing, any recommendations to you in relation to our 
product. Before taking any action, you should consider whether the general advice contained 
in this communication is appropriate to you having regard to your circumstances and needs 
and seek appropriate professional advice if you think you need it. Contact us to make an 
appointment to see one of our representatives. Before making a decision about Aware Super 
you should read our product disclosure statement and Target Market Determination (TMD) 
available at aware.com.au/PDS or call us and we’ll send you a copy. Issued by Aware Super 
Pty Ltd ABN 11 118 202 672, AFSL 293340, the trustee of Aware Super ABN 53 226 460 
365. Financial planning services are provided by our wholly owned 
financial planning business Aware Financial Services Australia 
Limited, ABN 86 003 742 756, AFSL No. 238430. You should  
read their Financial Services Guide before making a decision.

Contact us 

Phone  1300 650 873 

Web  aware.com.au

Post  PO Box 1229 
Wollongong NSW 2500

with our 
award-winning*  
Aware Super 
mobile app.

Aware Super 
MICHAEL DWYER  
SCHOLARSHIP  
for Emerging Leaders
We’re offering members the chance to win 
a $25,000 grant to support your leadership 
development, professional education or 
ongoing vocational training.

Applications close 31 October 2021.  
For more information and to apply,  
visit: aware.com.au/scholarships. 

http://aware.com.au/PDS
http://aware.com.au
http://aware.com.au/scholarships

