Changes happening
on 1 July 2022
as a result of the 2021 Budget
These changes were proposed by the government in the last budget and come into effect
from 1 July this year. If you’d like to talk with someone about how these changes could
affect you please contact us.
Change

Before 1 July 2022

From 1 July 2022 onwards

You’ll no longer need to earn
$450 or more in a calendar
month to receive Employer
Super (SG) contributions from
your employer

A person has to earn at least $450 in a month to be
eligible for Employer Super (SG) contributions.

The minimum earnings threshold of $450 per month will
no longer apply. This means all employees, regardless of
how much they earn, are entitled to receive Employer
Super (SG) payments into their super accounts.

The withdrawal limit for
the First Home Super Saver
Scheme (FHSSS) is increasing

The maximum you can save and withdraw using your
super account under the FHSSS is $30,000.

The maximum you can save and withdraw is increasing
from $30,000 to $50,000.

The age you can make
Downsizer contributions is
reducing

People aged 65 and over can contribute up to
$300,000 to their super following the sale of their
home. Couples could be eligible to contribute up to
$300,000 each.

You will be able to make downsizer contributions from
age 60 instead of age 65.

Changes to the work test
for people between age 67
and 74

People age 67 to 74 can only make extra super
contributions (ie not SG contributions) if they meet the
Work Test rules.
The work test
To meet the work test you must be employed for at
least 40 hours over 30 days. (The 30 days must all be in
the same financial year the contributions are made).

You won’t need to meet the Work Test when making
extra contributions.
Instead, you will only need to meet the Work Test (or
work-test exemption) if you claim a tax deduction on
personal contributions.

The age you can use the
Bring-forward contributions
rule is increasing

The Bring-forward contributions rule allows you to
contribute up to three years of after-tax contributions
($330,000) in any one year if:
• you’re age 67 or younger, and
• have a total super balance less than $1.48 million.

You will be able to use the Bring-forward contributions
rule up to age 74 instead of up to age 67.

The minimum pension
drawdown amount won’t
be changing.

In 2019, the government temporally reduced the
minimum pension drawdown amounts by 50%. This was
in response to the economic effect of COVID.
The minimum pension drawdown is the minimum amount
you must withdraw from your pension account each
year. This amount depends on your age and is a % of
your total balance.

The government had planned to return the minimum
pension drawdown amounts back to pre-COVID levels
from 1 July 2022. It has now extended the reduced
minimum pension drawdown level for another year. This
means the drawdown amounts will stay the same for
the 2022 financial year.
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Important information: This information is of a general nature which means it doesn’t take into account your specific objectives, financial situation or needs. We recommend you contact us for up-to-date information
before you access your benefit, or if you need confirmation of your insurance cover. You should read the Member Booklet (Product Disclosure Statement) and Target Market Determination for the product before
making any decisions. Just call Customer Service on 1300 650 873 for a free copy, or visit aware.com.au/pds. Personal advice requires the provider to act in the client’s best interests and take into account the client’s
circumstances. These rules do not apply to general advice. This communication contains general advice only and no personal advice. We have not taken into consideration any of your objectives, financial situation
or needs or any information we hold about you when providing this general advice. Further this communication does not contain, and should not be read as containing, any recommendations to you in relation to
your product. Before taking any action, you should consider whether the general advice contained in this communication is appropriate to you having regard to your circumstances and needs, and seek appropriate
professional advice if you think you need it. Contact us to make an appointment to see one of our representatives. You should also read our product disclosure statement before making a decision about Aware Super.
Call us or visit our website for a copy. Issued by Aware Super Pty Ltd ABN 11 118 202 672, AFSL 293340, the trustee of Aware Super ABN 53 226 460 365. Financial planning services are provided by our wholly owned
financial planning business Aware Financial Services Australia Limited, ABN 86 003 742 756, AFSL No. 238430. You should read their Financial Services Guide before making a decision.
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